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[00:00:00] Speaker 1: Last year, Apple's MacBook Air started at $999. Today, the starting price is $1,299. That's 300 more in a little over a year. And Apple isn't the only company dealing with rising computer prices. So what's happening? Why are laptops suddenly getting so expensive? Well, one of the biggest reasons has nothing to do with laptops themselves. It has to do with the billions of dollars companies are spending on AI. And here's what's even more interesting. Some laptops could become more expensive without their prices going up at all. In this video, I'll explain what's driving these price increases, why AI is playing such a big role, and whether you should buy a new laptop now or wait. I'm Kevin, and let's dive in. To understand what's happening, let's look at three components inside your laptop. First, there's the processor or CPU. This is essentially the brain of your computer. Then there's the RAM, which temporarily holds information that your computer is actively using. And finally, there's the SSD, which stores your files, applications, and everything else. All three have been getting more expensive for manufacturers, especially memory and storage. According to research firm TrendForce, in early 2025, these three components accounted for about 45% of the total cost of parts in a typical $900 laptop. By 2026, that share had jumped to 68%. What's driving these increases isn't just people buying more laptops, and it's not just inflation or tariffs. A big part of it is companies building something much bigger. Companies like Microsoft, Google, Amazon, and Meta are spending billions building AI data centers filled with powerful computers that need enormous amounts of memory. It's not the same memory that's used in your laptop, but it comes from many of the same manufacturers. And these companies have a limited manufacturing capacity. Imagine you run a memory chip factory. One customer wants memory for laptops, and another wants specialized memory for AI servers. And those products can be a lot more profitable. Which customer would you prioritize? Probably the one paying a lot more. That's why memory manufacturers are shifting production resources toward AI servers and other higher value products. That puts pressure on the supply of memory for everyday laptops, pushing prices up. AI data centers also need enormous amounts of storage, putting pressure on SSD prices. So even if you've never used ChatsDBT, you could still end up paying more for your next laptop because of the AI boom. So you might be wondering if demand for memory chips is so high, why don't manufacturers just make more? Well, building a semiconductor factory isn't quite like opening another cookie shop. These factories can cost billions of dollars, require specialized equipment, and take years to start producing chips. Expanding an existing factory takes time too. And there's also a financial risk. If demand slows after a manufacturer expands, it could end up with more chips than customers want. In fact, the memory industry has experienced shortages and oversupply before. So companies are cautious about expanding too quickly. In the meantime, laptop manufacturers are paying more for components, and we're already seeing the results of that. Let's take Apple's MacBook Air as an example. In March 2025, Apple introduced the 13-inch MacBook Air with the M4 chip. It started at $999 and included 16 gigabytes of memory and 256 gigabytes of storage. One year later, Apple introduced the M5 MacBook Air, starting at $1,099. That's $100 more, but you also got a faster processor and twice the storage, now at 512 gigabytes. So at least you were getting something extra for the higher price. But then, just a few months later, Apple increased the price again. The same M5 MacBook Air with 16 gigabytes of memory and 512 gigabytes of storage went from $1,099 to $1,299. That's another $200 with no improvement to the specifications. And compared to the previous year's starting price, you're now paying 300 more just to get into a MacBook Air. Now, these are Apple's list prices, and you can often find discounts at retailers. But this is a good example of how quickly computer prices can change even when the hardware stays exactly the same. So what can laptop manufacturers do when components inside their computers become more expensive? Let's say you're a laptop manufacturer. You've been selling a laptop for $900, but now the components inside cost more. What do you do? Well, you really have three options. The first is to simply raise the price. You can increase it from, let's say, $900 to 1,100. But that might convince some customers to buy something else or maybe just keep their existing computer. The second option is to absorb the higher costs. You keep selling the laptop for $900, but you make less money on each one. Now, that might work for a while, but it's difficult to sustain. And then there's the third option, which is particularly interesting. Keep the price the same, but change what's inside. Maybe last year's $900 laptop came with 16 gigabytes of RAM and a 512 gigabyte SSD. This year's model might still cost $900, but now it comes with only eight gigabytes of RAM or less storage. That's a hypothetical example, but it illustrates how manufacturers can respond to rising costs. And here's the important part. A laptop doesn't have to increase in price to become a worse deal. You could be paying the same amount, but getting a less capable computer. And with many modern laptops, you can't even upgrade the RAM later because it's soldered directly to the motherboard. So the specifications that you buy today could be the ones that you're stuck with for years to come. So will laptop prices eventually come back down? They could, but industry researchers expect memory supplies to remain tight well into 2027. And even when component prices fall, it could take time for those savings to reach consumers. So if you need a new laptop, I wouldn't necessarily wait for prices to come down, but I also wouldn't rush to replace a computer that's still working well. Instead, pay close attention to what you're getting for your money. Compare the RAM and storage, consider last year's models, and check whether the memory can be upgraded later. For most everyday tasks, I'd aim for at least 16 gigabytes of RAM. And for more demanding work, 32 gigabytes makes a lot more sense. Ultimately, the best time to buy a new laptop is when you actually need one, not when you're worried prices might go up. So AI isn't just changing what computers can do, it's also changing what they cost. And the next time you're shopping for a laptop, don't just compare prices, compare what you're actually getting for your money. Thanks for watching, and I'll see you in the next one.
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